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BUY (Maintain) 

Target Price: RM0.51 

Previously: RM0.50 

Current Price:  RM0.41 

 
Capital upside   24.5%  
Div idend y ield 4.9%  

Expected total return  29.4%  

 

Sector coverage: Power  

Company description: Rohas offers 

manufacturing and EPC contracts serv ices for 

power, telecommunications, water and steel 

fabrication industries in Asean. 

 
Share price  

 

Historical return (% ) 1M 3M 12M 
Absolute  5.1 -29.9 -31.1 
Relative 5.4 -23.2 -21.2 

 
Stock information  
Bloomberg ticker RTEC MK 
Bursa code 9741 
Issued shares (m) 473 
Market capitalisation (RM m) 194 
3-mth average volume (‘000) 5,186 
SC Shariah compliant  Yes 

 
Major shareholders   

Wan Azmi 43.0%  
Chan Liew Hoon 8.3%  
Sia Bun Chun 6.4%  
  

 

Earnings summary  
FYE (Dec) FY19 FY20f FY21f 
PATMI - core (RM m) 26.0 24.1 29.7 
EPS - core (sen) 5..5 5.1 6.3 
P/E (x) 7.5 8.0 6.5 
 

Another Bangladesh job win 

Rohas announced that it had been awarded a contract by Power Grid Company 

of Bangladesh Ltd worth RM102m. This brings its EPCC orderbook to 

c.RM630m which translates to a healthy 1.8x cover on FY19 EPCC revenue. Its 

outstanding tower fabrication orderbook stands at c.RM170m translating to 1.3x 

cover on FY19 tower fabrication revenue. Increase earnings forecasts by 2-3%. 

Maintain BUY rating with TP of RM0.51. TP is pegged to 10x P/E multiple based 

on FY20 earnings. 

 

 

NEWSBREAK 

 

Third job win in FY20. Rohas announced that it had been awarded a contract by 

Power Grid Company of Bangladesh Ltd worth RM102m. The scope of work includes 

design, supply, installation, testing and commissioning  of 400 kilowatt of transmission 

lines on a turnkey basis. The contract packages spans a period of 24 months with 

works slated to commence in 3Q20. 

 

HLIB's VIEW 

 

On a roll. The company has so far secured a cumulative RM352.4m worth of jobs in 

FY20, of which three are from Bangladesh. This brings its EPCC orderbook to  

c.RM630m which translates to a healthy 1.8x cover on FY19 EPCC revenue. Its 

outstanding tower fabrication orderbook stands at c.RM170m translating to 1.3x cover 

on FY19 tower fabrication revenue. 

 

Bangladesh.  So far, Rohas has secured 3 EPCC contracts worth a cumulative 

RM294m in Bangladesh with commencement likely by 3Q20. While the country is 

currently in lockdown (extended to 30 May 2020), the timeline for commencement of 

its projects are at present not affected by the lockdown. In the event of a rapid 

escalation of cases and a prolonged lockdown, delay risks are low as we understand 

the client, Power Company of Bangladesh has approached the government to allow 

construction of its critical power infrastructure. Management reckons that given 

frequent electricity shortages, chances are high to secure approval for permitting 

critical EPCC works despite the lockdown. 

 

Telco tower deliveries. To recap, previously Rohas secured fabrication contracts in 

Sarawak for 130 out of 300 towers tendered with an estimated value of RM19.5m 

(RM150k per tower). As of Dec-19, roughly half of the towers have been delivered.  

Previously estimated delivery timeline for the remaining towers is slated for 1H20.  

Nonetheless, MCO extensions will likely delay deliveries to 2H20. Recall that Sarawak 

has allocated c.RM1bn for the rollout of telco towers (including EPCC and tower 

costs). 

 

MCO updates. Rohas has guided that domestic operations has been approved to 

restart by late April. However, resumption of operations have been s lower than 

expected as by GoM enforced a ruling requiring all foreign workers to be tested for 

Covid-19 (4 May 2020). At present, management is experiencing challenges in getting 

its foreign workers tested due to limited test centres located nearby.  

 

Forecast. Increase FY20/21 earnings by 1.7%/2.6% to reflect higher replenishment 

assumptions. We take this opportunity to introduce FY22 earnings of RM32m. 

 

Maintain BUY, TP: RM0.51. Maintain our BUY rating with slightly higher TP of 

RM0.51 post earnings adjustments. We like its recovery potential post-MCO as 

commencement of its Bangladeshi projects provides for a steeper earnings recovery  

trajectory.  
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Financial Forecast
All items in (RM m) unless otherwise stated

Balance Sheet Income Statement

FYE Dec FY18 FY19 FY20f FY21f FY22f FYE Dec FY18 FY19 FY20f FY21f FY22f

Cash 60.6           66.7           96.4           101.1         117.0         Revenue 404.2         474.2         470.7         512.2         523.8         

Receivables 404.4         430.1         386.9         421.0         430.6         EBITDA 36.8           50.0           41.8           47.9           49.6           

Inventories 134.7         134.7         134.7         134.7         134.7         EBIT 29.5           42.8           34.3           40.2           41.8           

PPE 58.7           54.3           49.8           45.1           40.3           Finance cost (8.0)           (7.1)           (7.2)           (7.2)           (7.2)           

Others 30.7           30.2           33.3           36.5           40.1           Associates & JV (0.5)           1.3             3.1             4.5             4.5             

Assets 689.0         716.0         700.9         738.4         762.6         Profit before tax 18.6           37.0           31.8           39.1           40.7           

Tax (3.3)           (9.9)           (6.9)           (8.3)           (8.7)           

Payables 245.8         257.1         229.0         248.7         253.6         Net profit 15.3           27.0           24.9           30.8           32.0           

Debt 90.0           90.0           90.0           90.0           90.0           Minority interest (0.8)           1.0             0.8             1.1             -            

Others 6.6             6.6             6.6             6.6             6.6             Core PATMI 16.0           26.0           24.1           29.7           32.0           

Liabilities 342.4         353.7         325.6         345.3         350.2         Exceptionals -            -            -            -            -            

Reported PATMI 16.0           26.0           24.1           29.7           32.0           

Shareholder's equity 317.9         332.8         345.1         363.0         383.2         

Minority interest 28.7           29.5           30.2           31.3           31.3           Valuation & Ratios

Equity 346.6         362.3         375.4         394.4         414.6         FYE Dec FY18 FY19 FY20f FY21f FY22f

Core EPS (sen) 3.4             5.5             5.1             6.3             6.8             

Cash Flow Statement P/E (x) 12.1           7.5             8.0             6.5             6.1             

FYE Dec FY18 FY19 FY20f FY21f FY21f EV/EBITDA (x) 6.1             4.6             4.5             3.8             3.4             

Profit before taxation 18.6           33.2           31.8           39.1           40.7           DPS (sen) -            2.0             2.0             2.0             2.0             

D&A 7.2             7.4             7.5             7.7             7.8             Dividend yield -            4.9             4.9             4.9             4.9             

Taxation (13.7)         (8.1)           (6.9)           (8.3)           (8.7)           P/B (x) 0.6             0.5             0.5             0.5             0.5             

Others (32.5)         0.5             (3.1)           (4.5)           (4.5)           

CFO (21.8)         18.6           44.4           19.5           30.8           EBITDA margin 9.1             10.5 8.9             9.3             9.5             

EBIT margin 7.3             9.0 7.3             7.8             8.0             

Capex (16.9)         (3.0)           (3.0)           (3.0)           (3.0)           PBT margin 4.6             7.8 6.7             7.6             7.8             

Others 1.7             -            -            -            -            Net margin 3.8             5.7             5.3             6.0             6.1             

CFI (15.2)         (3.0)           (3.0)           (3.0)           (3.0)           

ROE 4.4             6.9             6.6             7.8             7.7             

Changes in debt 4.0             -            -            -            -            ROA 2.2             3.5             3.5             4.2             4.2             

Shares issued -            -            -            -            -            Net gearing 0.1             0.1             CASH CASH CASH

Dividends (7.1)           (9.5)           (11.8)         (11.8)         (11.8)         

Others 13.1           -            -            -            -            Assumptions

CFF 10.0           (9.5)           (11.8)         (11.8)         (11.8)         FYE Dec FY18 FY19 FY20f FY21f FY22f

EPCC new contract wins (RM m) 550 -            400.0         500.0         300.0         

Net cash flow (27.0)         6.1             29.6           4.7             16.0           Fabrication business growth rate (% ) (13.3)         -            (15.0)         (5.0)           5.0             

Forex (2.4)           -            -            -            -            

Others -            -            -            -            -            

Beginning cash 104.7         60.6           66.7           96.4           101.1         

Ending cash 60.6           66.7           96.4           101.1         117.0         
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Disclaimer 
 
The information contained in this report is based on data obtained from sources believed to be reliable. However, the data and/or sources have not been independently  
verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, completeness or reliability  of the info or opinions in the report.  

Accordingly , neither Hong Leong Investment Bank Berhad nor any of its related companies and associates nor person connected to it accept any liabili ty  whatsoever for any 
direct, indirect or consequential losses (including loss of profits) or damages that may arise from the use or reliance on the info or opinions in this publication. 

Any information, opinions or recommendations contained herein are subject to change at any time without prior notice. Hong Leong Investment Bank Berhad has no 
obligation to update its opinion or the information in this report.  

Investors are advised to make their own independent evaluation of the info contained in this report and seek independent fina ncial, legal or other advice regarding the 
appropriateness of investing in any securities or the investment strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal,  
accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your indiv idual circumstances or otherwise represent a personal  
recommendation to you.  

Under no circumstances should this report be considered as an offer to sell or a solicitation of any offer to buy any securities referred to herein.   

Hong Leong Investment Bank Berhad and its related companies, their associates, directors, connected parties and/or employees may, from time to time, own, have positions 
or be materially  interested in any securities mentioned herein or any securities related thereto, and may further act as  market maker or have assumed underwriting 
commitment or deal with such securities and prov ide advisory, investment or other serv ices for or do business with any companies or entities mentioned in this report. In 
rev iewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests. 

This research report is being supplied to you on a s tric tly  confidential basis solely  for your information and is made strict ly  on the basis that it will remain confidential. All 
materials presented in this report, unless specifically  indicated otherwise, is under copyright to Hong Leong Investment Bank  Berhad. This research report and its contents 
may not be reproduced, s tored in a retrieval system, redis tributed, transmitted or passed on, directly  or indirectly , to any person or published in whole or in part, or altered in 
any way, for any purpose. 

This report may prov ide the addresses of, or contain hyperlinks to, websites. Hong Leong Investment Bank Berhad takes no responsibil ity  for the content contained therein.  
Such addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank Berhad own website material) are prov ided solely  for your convenience.  
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such l ink through the report or Hong Leong 
Investment Bank Berhad website shall be at your own risk. 
 
1. As of 18 May 2020, Hong Leong Investment Bank Berhad has proprietary interest in the following securities covered in this report:  
(a) -.  
 
2. As of 18 May 2020, the analyst(s) whose name(s) appears on the front page, who prepared this report, has interest in the following securities covered in this report: 
(a) -. 
 

Published & printed by:  
Hong Leong Investment Bank Berhad (10209-W) 
Level 28, Menara Hong Leong, 
No. 6, Jalan Damanlela,  
Bukit Damansara,  
50490 Kuala Lumpur 
Tel: (603) 2083 1800  
Fax: (603) 2083 1766 

 

Stock rating guide  

BUY Expected absolute return of +10%  or more over the next 12 months.  

HOLD Expected absolute return of -10%  to +10%  over the next 12 months.  

SELL Expected absolute return of -10%  or less over the next 12 months.  

UNDER REVIEW Rating on the stock is temporarily  under rev iew which may or may not result in a change from the prev ious rating.  

NOT RATED  Stock is not or no longer within regular coverage.  

  

Sector rating guide   

OVERWEIGHT  Sector expected to outperform the market over the next 12 months.   

NEUTRAL Sector expected to perform in-line with the market over the next 12 months.   

UNDERWEIGHT Sector expected to underperform the market over the next 12 months.   

  

The stock rating guide as stipulated above serves as a guiding principle to stock ratings. However, apart from the abovementioned quantitative definitions, other qualitative 
measures and situational aspects will also be considered when arriv ing at the final stock rating. Stock rating may also be affected by the market capitalisation of the indiv idual 
stock under rev iew.  

 

 

 

 


